Home Cost Basis Worksheet

FREE REAL ESTATE COST BASIS
WORKSHEET TEMPLATE

Calculates property’s criginal cost for tox
and financial reporting.

Home Cost Basis Worksheet: Your Guide to Accurate
Tax Calculations

Are you selling your home and feeling overwhelmed by the complexities of calculating your cost
basis? Understanding your home's cost basis is crucial for accurately filing your taxes and avoiding
potential penalties. This comprehensive guide provides a step-by-step breakdown of how to use a
home cost basis worksheet, ensuring you're prepared come tax season. We'll cover everything from
identifying eligible expenses to navigating potential pitfalls, empowering you to calculate your cost
basis with confidence. Let's dive into the details and simplify this often-confusing aspect of
homeownership.

What is a Home Cost Basis?

Your home's cost basis is the total amount you've invested in your property, including the original
purchase price and certain allowable expenses. It’s a critical figure because it determines the
amount of capital gains you'll owe when you sell. Calculating this correctly ensures you pay the right
amount of taxes and avoid any unnecessary penalties. A home cost basis worksheet helps organize
this information effectively.
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Understanding Eligible Expenses for Your Home Cost Basis
Worksheet

Many expenses beyond the initial purchase price can be included in your cost basis. These additions
directly increase your cost basis and, therefore, reduce your taxable capital gains. Understanding
which expenses are eligible is key. Here's a breakdown:

#### Capital Improvements:

These are permanent improvements that substantially increase the value of your home or
significantly prolong its life. Examples include:

Major renovations: Adding a new room, expanding existing space, or completely remodeling a
bathroom.

Structural improvements: Adding a new roof, foundation work, or significant upgrades to the
electrical or plumbing systems.

Landscaping (with caveats): While routine landscaping isn't included, substantial improvements like
installing an in-ground pool or extensive hardscaping might be.

###4# Non-Capital Expenses (Generally Excluded):

These are expenses that maintain your property but don't add to its value or lifespan. These are
usually deductible as itemized deductions on your tax return, but not added to your cost basis.
Examples include:

Routine repairs: Fixing a leaky faucet, patching a hole in the drywall, or repainting a room.
Regular maintenance: Cleaning gutters, mowing the lawn, or replacing air filters.
Property taxes: These are deducted separately, not added to the cost basis.

###4# Other Potentially Includible Expenses:

Certain other expenses may be added to your cost basis depending on the circumstances. Consult
with a tax professional for clarification on these situations, which include:

Legal fees related to purchasing the property.

Real estate commissions paid at purchase.

Loan origination fees (points).

Costs associated with settling environmental issues on your property.

Creating Your Home Cost Basis Worksheet: A Step-by-Step
Guide

Now that you understand the eligible expenses, let's create your worksheet. You can create your
own spreadsheet or download a template available online, but the key is organization. Here's a
suggested format:



| Category | Description | Date | Amount | Supporting Documentation |

e

| Purchase Price | Original cost of the home | [Date of Purchase] | [Amount] | Purchase Agreement |
| Capital Improvements | New roof installation | [Date] | [Amount] | Contractor Invoice |

| Capital Improvements | Kitchen remodel | [Date] | [Amount] | Contractor Invoice, Receipts |

| Total Cost Basis | | | [Sum of all amounts] | |

Remember to meticulously document all expenses with receipts, invoices, and any other relevant
paperwork. This documentation will be essential should you ever face an audit.

Calculating Adjusted Basis and Capital Gains

Once you've completed your worksheet and totaled your cost basis, you need to determine your
adjusted basis. This is your cost basis minus any depreciation taken if the property was used for
business purposes. Then, when you sell your home, you will subtract your adjusted basis from the
net sales price to determine your capital gain (or loss). Note that there are exclusions and
deductions available for capital gains related to the sale of a primary residence, significantly
reducing or eliminating your tax liability in many cases.

Common Mistakes to Avoid When Using a Home Cost Basis
Worksheet

Many homeowners make mistakes when calculating their cost basis. To avoid these pitfalls:

Failing to keep thorough records: Maintain organized records of all eligible expenses from the date
of purchase.

Confusing repairs with improvements: Only capital improvements increase the cost basis.

Ignoring professional guidance: Consult with a tax advisor for complex situations.

Conclusion

Accurately calculating your home's cost basis is essential for minimizing your tax liability when
selling. By using a well-organized home cost basis worksheet and carefully documenting all eligible
expenses, you can ensure a smooth and accurate tax filing process. Remember, consulting with a tax
professional can offer valuable insight and help prevent costly errors.



FAQs

1. What happens if I lose my receipts? While ideal, it is not always feasible to perfectly preserve
every receipt. You can attempt to reconstruct the cost using bank statements, credit card records,
and any other available documentation. A tax professional can advise on the best approach in this
scenario.

2. Can I use a home cost basis worksheet for rental properties? Yes, the principles are similar, but
the calculations for depreciation become more complex. Consult a tax professional to ensure
accuracy.

3. Does the cost basis change if I refinance my mortgage? No, refinancing does not change your cost
basis.

4. What if I sell my home for less than my adjusted basis? You can claim a capital loss, which may
offset other capital gains.

5. Are there any resources available to help me with this? The IRS website offers publications and
forms that provide further guidance on calculating cost basis. You can also consult with a tax
professional or certified public accountant (CPA) for personalized assistance.
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can dramatically increase the value of your home, and you can undertake most of them on your own
and in your spare time. Renovate to Riches shows you how to turn your sweat into equity and your
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Professional guidance on interior design, landscaping, and other home improvement projects *
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due to the Coronavirus pandemic. This book explain if, when, and how short-term rental hosts may
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home cost basis worksheet: Financial Tales Carlos Sera, 2015-09-12 A few years ago I
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to the stories, either personally or by observation of others and thus gain practical skills. My goal
today is to demystify a complex topic and for you to gain access to the same investment and personal
finance knowledge previously reserved for family, close friends and clients. I hope you share it with
all those dear to you. -Carlos Sera, author of Financial Tales These tales will also help you: Develop a
sustainable relationship with money Understand financial markets Manage your investments
intelligently and by yourself Identify and hire expert advisors if you choose to work with one Work
productively with your expert advisor Create a game winning financial team Retire intelligently and
with abundance Prepare for the unexpected Learn accountability and develop good habits Pick the
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conditioning and nutrition plan destined to revolutionize the way women work out. All the latest
studies prove that strength training, not aerobics, provides the key to losing fat and building a fit,
strong body. This book refutes the misconception that women will bulk up if they lift heavy weights.
Nonsense! It's tough enough for men to pack on muscle, and they have much more of the hormone
necessary to build muscle: natural testosterone. Muscles need to be strengthened to achieve a lean,
healthy look. Properly conditioned muscles increase metabolism and promote weight loss -- it's that
simple. The program demands that women put down the Barbie weights, step away from the
treadmill and begin a strength and conditioning regime for the natural athlete in every woman. The
New Rules of Lifting for Women will change the way women see fitness, nutrition and their own
bodies.
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2015-10-14 Prepare your 2015 taxes with ease! ]J.K. Lasser's Your Income Tax 2016: For Preparing
Your 2015 Tax Return is a bestselling tax reference that has been trusted by taxpayers for over
seventy-five years. Updated to reflect the changes to the 2015 tax code, this authoritative text offers
step-by-step instructions that guide you through the worksheets and forms you need to file your
taxes according to the best tax strategy for your financial situation. Approachable yet
comprehensive, this highly-regarded resource offers tax-saving advice on maximizing deductions and
sheltering income, and provides hundreds of examples of how up to date tax laws apply to individual
taxpayers. Additionally, special features inserted throughout the text highlight important concepts,
such as new tax laws, IRS rulings, court decisions, filing pointers, and planning strategies. Tax laws
change each year, and it is critical that you choose a trusted reference when updating your
understanding of current tax codes. This highly-regarded text features the updated information you
are looking for, as well as the fundamental best practices you need to confidently and accurately file
your taxes in 2016. Review the most recent tax law changes, ensuring that your tax preparation
strategy is in line with legal requirements Explore over 2,500 tax-saving tips that maximize your
return by making the most of available deductions, sheltering income, and more Access free
supplemental materials encompassing the tax forms you need to file Leverage a comprehensive topic
index and quick reference section to quickly pinpoint specific information and expedite the tax
preparation process J.K. Lasser's Your Income Tax 2016: For Preparing Your 2015 Tax Return is an
essential text that guides you in preparing and filing your tax return with confidence.
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Whether you're already a tax preparer or you're looking to become one, you need a firm grasp of the
tax concepts on which individual taxation is based. We created the Wiley Tax Preparer as a refresher
for the experienced tax preparer, and as a readable guide for the less-experienced tax preparer. This
timely guide is an essential tax resource providing you with useful information on tax principles and
filing requirements that a preparer must know to complete a 1040 series return and associated
schedules. You'll refer to it time and again, for information about: Practices and Procedures
Penalties to be assessed by the IRS against a preparer for disregard of the rules and regulations
Furnishing a copy of a return to a taxpayer Safeguarding taxpayer information Treatment of Income
and Assets Taxability of wages, salaries, tips, and other earnings Reporting requirements of Social
Security benefits Determination of basis of assets Deductions and Credits Medical and dental
expenses Types of interest and tax payments Child and dependent care credit Other Taxes
Alternative Minimum Tax Self-Employment Tax Preliminary Work and Collection of Taxpayer Data
Collecting a taxpayer’s filing information and determining their status Determine filing
requirements, including extensions and amended returns Personal exemptions and dependents
Completion of the Filing Process Check return for completeness and accuracy Tax withholding,
payment and refund options, and estimated tax payments Explaining and reviewing the tax return




Ethics and Circular 230 Preparer’s due diligence for accuracy of representations made to clients and
the IRS Sanctions that may be imposed under Circular 230 Rules governing authority to practice
before the IRS If you're looking for a practical guide to the principles behind Form 1040, look no
further. The Wiley Tax Preparer is the most accessible guide to understanding how complex tax laws
affect individual taxpayers.
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and report GHG emissions. It is designed to set the standard for accurate, complete, consistent,
relevant and transparent accounting and reporting of GHG emissions.

The Home Depot

Shop online for all your home improvement needs: appliances, bathroom decorating ideas, kitchen
remodeling, patio furniture, power tools, bbq grills, carpeting, lumber, concrete, lighting, ceiling
fans and more at The Home Depot.

At Home | Home Décor, Furniture & Holiday Décor
Explore home décor, furniture, holiday décor, outdoor lighting, patio furniture, and more from At
Home. Your destination for stylish living on any budget.

Zillow: Real Estate, Apartments, Mortgages & Home Values
Search millions of for-sale and rental listings, compare Zestimate® home values and connect with
local professionals.

Homes.com: Homes for Sale, Homes for Rent, Real Estate
Only Homes.com connects you directly to the person that knows the most about a property for sale,
the listing agent. Whether you are the homeowner or the listing agent, you can take ...

Realtor.com® | Homes for Sale, Apartments & Houses for Rent
Search homes for sale, new construction homes, apartments, and houses for rent. See property
values. Shop mortgages.

Download Google Home app - Google Home
Here’s how to get started. Get it on Google Play or download it on the App Store.

Associagdo Desportiva Jequié - Wikipedia
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The Home Depot
Shop online for all your home improvement needs: appliances, bathroom decorating ideas, kitchen
remodeling, patio ...

At Home | Home Décor, Furniture & Holiday Décor
Explore home décor, furniture, holiday décor, outdoor lighting, patio furniture, and more from At
Home. Your destination for ...

Zillow: Real Estate, Apartments, Mortgages & Home Values
Search millions of for-sale and rental listings, compare Zestimate® home values and connect with
local professionals.

Homes.com: Homes for Sale, Homes for Rent, Real Estate
Only Homes.com connects you directly to the person that knows the most about a property for sale,
the listing agent. ...

Realtor.com® | Homes for Sale, Apartments & Houses for Rent

Search homes for sale, new construction homes, apartments, and houses for rent. See property
values. Shop mortgages.

Back to Home


https://tracking.americanhoperesources.com

